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ORDER RECORDED t NDER CODE

OF VIRGMA SECTIO N 4i(-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Production Company

POOLING OF INTERESTS IN A 58.74
ACRE SQUARE DRILLING UNIT

DESCRIBED IN RXSXRIT A HERETO

LOCATED IN THE MORA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-503374 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

99 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS

AND ()IL BOARD

DOCK))T NO.
VGOR"09/03/17-2492

LEGAL DESCRIPTION:

SUBJEICT DRILLING UNIT SERVED BY WELL NUMBERED

VC-503374(herein "Well" ) TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,

Range) Rsaearmsas- pine Mountain Inc.
Tract f-364
Raysi) gQADRSNEER
Rrvigton SR)NIRTRRIAL DISTRICT
DICI0))ENEN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Rahibit A,
attadhed hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX )))AP IDENTIFICATIN NUMBERS FOR ALL PARCELS

AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
R 3) WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on fo,.- hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on APril 21,
2009 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Annearances: James E. Kaiser, of Wilhoit and raiser, appeared
for the Applicant; Sharon Pigeon, Assistant Attorney General was present to
advise the Board.



3. Jurisdiction and Notice: Pursuant to Va. Code 5545. 1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board ala<> finds that the
Applicant has (1) exercised due diligence in conducting a m< aningful search
of reasonably available sources to determine the identity ant whereabouts of
each gas a>)d oil owner, coal owner, or mineral owner and/or potential owner,
i.e., pereon identified by Applicant as having ("Owner') or claiming
("Claimant" ) the rights to Coalbed Nethane Gas in all Pennsylvania-aged coals
from the tlop of the Raven, including but not limited to Jawbone, Greasy
creek, Niddle Horsepen, war creek, Beckley, Lower Horsepen, x-seam, Poco 9,
Poco 6, Pooo 5 Rider, Poco 3, and any other unnamed coal sea»s, coalbeds and
rock strata associated therewith (hereafter »Subject Formations" ) in the
Subject Drilling Unit underlying and comprised of Subj<>ct Lands; (2)
represented it has given notice to those parties so identified (hereafter
sometimes "parson(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, jcint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the application filed herein; and (3) that the pere<>ns set forth in
Bxhibit B-9 hereto have been identified by Applicant as per>ons who may be
Owners or Claimants of Coalbed Nethane Gas interests in Subje>:t Formations in
the Subject Drilling Unit who have not heretofore agreed to )ease or sell to
the Applic>)nt and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claih>ants in Subject Drilling Unit are listed on Bxhilit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule > equirements and
the minimum standards of state due process.

4. Amendments: NONB.

5. Dismissals: BUBB.

6. Relief Requested> Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Ga» in the subject
Drilling U>)it, including those of the Applicant and of the k»own and unknown
persons na(»ed in Bmhibft B-3 hereto and that of their kn»wn and unknown
heir's, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Nethane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and conprised of the
Subject Leads, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production CompemF as the Unit
Opera'tor ~

7. Relief Qranted> The requested relief in this cause shall be and
hereby is granted and> (1) pursuant to Va. Code 5 45.1-361.2:..C.3,Bqmitable
Produetiem cemg>amy (hereafter "Unit operator" or "operator" ) :.s designated as
the Unit Operator authorised to drill and operate the Well in Subject
Drilling Unlit at the location depicted on the plat attached h»reto as Bmhibit
A, subject to the permit provisions contained in va. code 5 45.1-361.27, et



~se .,; to %IS 4 VAC 25-150 et ~se ., Gas and Oil Regulations; t<i 5 4 VAC 25-160
et ~se ., Virginia Gas and Oil Boaxd Regulations and to the N<ra Coal Bed Qas

Field Rules established by the Oil and Qas Conservation Boaxd's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in subject Drilling Unit, inclu<(ing that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Nxhibtit B-p, attached hereto and made a part hereof, and their known and

unknown heirs, executcrs, administrators, devisees, trustesa, aSSignS and
successors, both immediate and remote, be and hereby are pooled in the
subject Fo3metions in the subject Formation in the subjec(: Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the followin<I method for the
calculation of production and revenue and allocation of allcwable costs for
the production of Coalbed Methane Gas.

For Ex'ac Well Gas. — Gas shall be produced from and a..located to only
the 58.74 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a )percentage) that
the amount of mineral acreage within each separate trac1: that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, < ontained within
the entire 58.74-acre drilling unit in the manner set f<>rth in the Nore
Field Rules.

8. Election and Election Period: In the event any Oi<ner or Claimant
named in Eghibit E-3 hereto doea not reach a voluntary agreexmnt to share in

selected under Paragraph 9 to the designated Unit operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order, A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered

election to the designated Unit Operator at the address shown
s duly postmarked and placed its written election in first class
es mail, postage prepaid, addressed to the Unit Operator at the

wn below.

his written
below or
United Stet
addx'ess sh<)

the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Qas Owner or Claimant: and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his electi<m of the option

9. Election Options:

9.1 Option 1 - To Participate In The Development and i)ceration of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the )lail development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and opex'ation in the Subject Dxilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
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Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's propor:ionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-production Costs f»>r the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: $381,996,00

Any gas owner and/or claimants named in Exhibit $-3, who elect
this option (Option 1) understand and agree tha their initial
payment under this option is for their proportion»ite share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the »»ctual costs and
expenses as determined by the operator named in this Board Order.

A Participating Opez'ator's proportionate cost hezeunder shall be
the result obtained by multiplying the Particips ting

Operators'Interest

in Unit" times the Completed-for-Prod»»ction Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or ref»»ses to pay the
estimate of his proportionate part of the Completed-for-
production Cost as set forth above, all within thc time set forth
herein and in the manner prescribed in Paragraph »» of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensa»:ion in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideraticn» In lieu of
participating in the Well development and opera=ion in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit $-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 35.00 per net mineral acre owned by
such person, co»m»»encing upon entry of this Ordez and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a z'oyalty of 1/8th of 8/8=ha [twelve and
one-half percent (12.5%)] of the net proceeds zeceived by the
Unit Operator for the sale of the Oas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in $sh33»it $-3
[for purposes of this Order, net proceeds s zall be actual
proceeds received less past-production costs inc»»rred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recordinc of this Order.
Thereafter, annual cash bonuses, if any, shall become due and



owing on each anniversary of the date of recording of this order
in the event pz'eduction from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed/ said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Qas produced from Subject Formatior. in the Subject
Lands, except, however, for the 1/8th royalties dus hereunder.

Subject to a final legal determination of ownersh:.p, the election
made under this paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, anc( claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims i.n and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

consideration under Paragrap(h 9.2 above, any Qas Owner or
Claimant named in Bmhibit B-(3 who has not reacL'sed a voluntary
agreement with the Unit Opera)or may elect to share in the well
development and operation in iSubject Drilling Un(t on a carried
basis (as a "Carried Well orator") so that the proportionate
part of the Completed-for-Prgduction Costs here)>y allocable to
such carried well Operator's interest is charged against such
Carried Well Operator's share ,'of production from l)ubject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Qas in Subjecti Drilling Unit shalL be deemed and

$t Operator until the proceeds from
Operator's share of production from
[sive of any roya Lty, excess or

non-operating or mon cost-bearing
assignment thereof or agreement

ubh interest) equals three hundred
interest or two hundred percent

st (whichever is app.'.icable) of such
fe of the Completed-for-Production
Bst of such Carried Well Operator.

named in Wmhibit B-3 who elects
tends and agrees that Completed-for-
Qerator's actual costs for well
+en the Unit Opera:or recoups and
$1 Operator's assigned interest the

tlhen, the assigned interest of such
automatically raver= back to such

porn
and after such reversion, such

treated as if it liad participated
9.1 above; and thereafter, such

hereby are assigned to the Un
the sale of such Carried Well
Subject Drilling Unit (excl
overriding royalty, or

other'urdenreserved in any less
relating thereto covering s
percent (300%) for a leased
(200%) for an unleased intere
Carried Well Operator's sha
Costs allocable to the inter
Any Gas Owner and/or Claims
this option (Option 3) unders
Production Costs are the
development and operation.
recovers from such Carried We
amounts provided for shove,
Carried well Operator Shall
Carried Well Operator, and f
Carried Well Operator shall b
initially under Paragraph

9.3. Option 3 - To Share In The Zievelopment And Operation As A Non-
participating Person On A Carried Basis A~d To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
well development and operatipn of subject Dril:.ing Unit under
Paragraph 9.1 above and in~ lieu of receiving a cash bonus



participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, an<i claims of such
ekecting person in any Well development and o3eration covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and clai<is in and to the
Oas produced from Subject Formation in the Subje<;t Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion hack to such
electing person.

Paragraph 9
deemed to ga
and operat)o
fina1 legWI
satimfacti<S<
the gas t$e
interest
right, intler
Forms'tion Sin

properly e$e
set forth Ihe

above for which his interest gualifies, then such person shall be
ve elected not to participate in the proposed well development
n in subject Drilling Unit and shall be deemed, subject to any

determination of ownership, to have elected to accept as
in full for such person's right, interests, and <:laims in and to
consideration provided in Paragraph 9.2 above for which its

lifies, and shall be deemed to have leased and/or assigned his
eats, and claims in and to said Gas produced from Subject
Subject Drilling Unit to the Unit Operator. Per<iona who fail to

ct shall be deemed to have accepted the compensation and terms
rein at Paragraph 9.2 in satisfaction in full for the right,

tinterests, land claims of such person in and to the Gas produ<ied from Subjec
Forsmtion uinderlying Subject Lands.

10. Failure to Properly Elect: In the event a person named in
Exhibit S-) hereto has not reached a voluntary agreement with the Applicant
or Unit orator and fails to elect within the time, in the manner, and in
accordance'.;with the terms of this order, one of the alternate<as set forth in

11. Default Sv Participating Parson: In the event a person named in
Exhibit s 3 elects to participate under Paragraph 9.1, but fails or refuses

and claims in and to the Gas the censideration provided i» Paragraph 9.2
above for which his interest gualifies depending on the excess burdens
attached to such interest. whereupon, any cash bonus consideration due as a
result of Such deesmd election shall be tendered, paid or escrowed by Unit
Operator wfthin one hundred twenty (120) days after the laNt day on which

ting person under this Order should have paid his proportionate
ch cost or should have made satisfactory arranfements for the
eof. When such cash bonus consideration is paid or escrowed, it
tisfaction in full for the right, interests, and claims of such

d to the Gas underlying Subject Drilling Unit in the Subject
d hereby, except, however, for any 1/8th royalt:.es which would
ursuant to Paragraph 9.2 hereof.

such defau3I
part of
payment th+
shall be sg
person in
lands coveWe
beco<ae due ji

to pay, te secure the payment or to make an arrangement with the Unit
operator fair the payment of such person's proportionate part <if the estimated
Completed-fbr-Production costs as set forth herein, all with Ln the time and
in the ma+sr as prescribed in this Order, then such person shall be deemed
to hsve withdrawn his election to participate and shall be deemed to have
elected to',accept as satisfaction in full for such person's r:.ght, interests,



12. Assignment of Interest: In the event a person named in Bxkibit
B-3 is unable to reach a voluntary agreement to share in the Well
developmen() and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said perst(n elects or fails to elect to do other than p«rticipate under
Parmgraph 4.1 above in the Well development and operation in Subject Drilling
Unit, then, 'such person shall be deemed to have and shall ha ie assigned unto
Unit Opera))or such person's right, interests, and claims in aid to said well,
in subject, Formations in subject Drilling Unit, and other abate in and to Gas
production to which such person may be entitled by reason of any election or
deemed elebtion hereunder in accordance with the provision« of this Order
governing paid elections.

rovisiens contained in Va. Code 55 45.1-361.27 e(i ~ee.; 55 4 VAC
Gas and Oil Regulations; 55 4 VAC 25-160 eti ~se(., virginia

rd Regulations; Oil and Gas Conservation Board ("OGcB") Order
he Nora Coal Bed Gas Field Rules entered March )6, 1989; all as
ime to time, and all elections recpiired by thi« Order shall be

to Unit Operator in writing at the address shown below:

25-150 et
Gas and Oif Boa
establishi t

fr+ t
communi cat&

Bgeitsble Production ~
Land Administration
P.O. Bex 23534Pit~, PA 15222
Attn s Siecle Atkison
Phones 412-395-2099

13. Unit Operator (or Operator): Bguitsbie Predmcti<ea ~ shall
be and hereby ia designated as Unit Operator authorised to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit i p

terminated Iby 0
the date oS whi
plugged.
the time )x @wee

rder of the Board, this Order shall expire at 12:00 p.m. on
ch the well covered by this Order is permanent(y abandoned and
er, in the even at an appeal is taken from this Order, then
n the filing of the Petition for Appeal and thi. Final Order of

the Circuilt Coui't shall be excluded in calculating the two-year period
refer'snead 'herein.

14. Commencement of Ooerations: Unit Operator sh«ll cosenenCe Or
cause to Gommemce operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and.shall prosecute the same with due diligence. If t)ie Unit operator
has not se commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner

15.
afforded h)sr
estates, rough
to partici+
that costs 'i
are a cha+e
shall be s)ape
the Unit Ojpe
amounts duel un

Operator's Lien: Unit Operator, in addition to the other rights
sunder, shall have a lien and a right of set off on the Gas
ts, and interests owned by any person subject h«reto who elects

te under Paragraph 9.1 in the Subject Drilling Un:.t to the extent
ncurred in the drilling or operation on the Subject Drilling Unit

against such person's interest. Such liens and:..ight of set off
rable as to each separate person and shall resain liens until

rator drilling or operating the Well(s) has bee i paid the full
der the terms of this Order.



16. Escrow Provisions:

The Appli4ant represented to the Board that there sr~ no unknown or
unlocatablg claimants in Subject Drilling Unit whose payment« are subject to
the proviagons of paragraph 16; and, the Unit operator has represented to the
Board thatithere ~ conflicting claimants in Tract 1 of the 5ubgect Drilling
Unit whose, :paysmnts are subject to the provisions of Paragr«ph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any successor
named by the Board, is required to establish an interest -bearing escrow
account fof Tract 1 for sub)ect Drilling Unit (herein "Escrow Account" ), and
to receiv4( and account to the Board pursuant to its agreement for the
escrowed fiends hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payner,t due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to I'a. Code 5 45.1-
361.21.D, said sums shall be deposited by the Un«t Operator into
the Escrow Account, cosanencing within one hundrmi twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being

;
reported and/or for which funds are being deposited. Such funds

. shall be held for the exclusive use of, and sole benefit of the
: person entitled thereto until such funds can bs paid to such
, person(s) or until the Eecrow Agent relinquishes such funds as

required by law or pursumnt to Order of the Board in accordance
, with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bo)sus, royalty payment, proceeds in excess of ongcing operational

muses, or other payment due and owing under this Order cannot be
e because the person entitled thereto cannot be sade certain dueto conflicting claims of ownership and/or a defect »r cloud on the

tiitle, then such cash bonus, royalty payment, proceeis in excess of
oing operational expense's, or other payment, together with

Pa icipating Operator's Proportionate Costs paid to Unit operator
puksuant to Paragraph 9.1 hereof, if any, (1) shall not be
ccked.ngled with any funds of the Unit operator; and (2) shall,
pu)suant to Va. Code 55 45.1-361.22.A.2, 45.1-361.2).A.3 and 45.1-
365..22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
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made by a date which is no later than sixty (60) days after the last
d4y of the month being reported and/or for which finds are subject
tP deposit. Such funds shall be held for the exclu tive use of, and
a@le benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent rsliiupiishes such
finds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1, Applicant is Equitable production Campamy. Applicant is duly
aqthorised and qualified to transact business in the commonwealth of
Virginia;

17.2 ( Applicant Equitable production ~ has made a delegation of
aOthority to ByaLtable ~tiem ~ to explo re, develop and
+intain the properties and assets of Applicant, now owned or
hsIraafter acquired, and Bqailtable Bredmeticm compact has acceptedt is delegation of authority and agreed to explcx..e, develop and

intain those properties and assets, and has conser ted to serve as
C ibad Methane Gas Unit Operator for Subject Drilling Unit and to
fsIithfully discharge the duties imposed upon it as Unit Operator bystatute and regulations;

17.3., Applicant Equitable production Company is an tperator in the
C~nwealth of Virginia, and has satisfied the Board's requirements
fair operations in Virginia;

17.4 Applicant Equitable production Company claims omiership of gas
la(esca, Coalbed Methane Gas leases, and/or coal leases representing
9%I.17333333% percent of the oil and gas interest/c.'.aims in and to
C ibad Methane Gas and 99.17333333% percent of the coali tercet/claims in and to coalbed Methane Gas in Subject Drillingit; and, Applicant claims the right to explore fcr, develop and
pr)x)uce coalbed Methane Qas from subject Formati cns in subject
Drilling Unit in Diekemsen County, Virginia, which Si07ject Lands are
more particularly described in Bmhibit A>

17.5., The estimated total production from Subject Drilling Unit is 230
The estimated amount of reserves from the Subject Drilling

U t is 230 NNCQ;

17.6. Set forth in Exhibit 4-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in subject Drilling Unit underlying aid comprised of
Subject Lands, who has not, in writing, leased t» the Applicantor the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. Tlute interests ofthe Respondents listed in Exhibit B-3 comprise 0.43466667%

:percent of the oil and gas interests/claims in and to coalbed
Methane Gas and 0.42466667$ percent of the coal interests/claims
in and to Coalbed Methane Gas in Subject Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
Supported by substantial evidence and will affcrd each person
listed and named in Exhibit B-3 hereto the opportunity to recover
r receive, without unnecessary expense, such pe:..son's just andair share of the production from Subject Drilling Unit. The

granting of the Application and relief requested therein will
nsure to the extent possible the greatest ultimate recovery of
oalbed Methane Gas, prevent or assist in preventing the various

Bypes of waste prohibited by statute and protec: or assist in
protecting the correlative rights of all persons in the subject
dommcn sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herei 1 set forth.

Attorney saba
(6O) daya
correct cog
its receipt)
by this Orde

11 file an affidavit with the Secretary of the Board within sixtyfter the date of recording of this order stating that a true and
y of said Order was mailed within seven (7) days from the date of

by Unit Operator to each Respondent named in BsRdbit B-3 pooledr and whose address is known.

18. Nailing Of Order And Piling Of Affidavit: Aliplicant or its

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to tll records for
Subject Dr)lling Unit which are submitted by the Unit OI.erator to said
Director an)i/or his Inspector(s).

28. Conclusion: Therefore, the requested relief and all terms and
provisions Set forth above be and hereby are granted and IT IS SO ORDERED.

21. i Appeals: Appeals of this Order are governed by the provisions of
Va. Code tu)n. I 45.1-361.9 which provides that any order or decision of the
Board may bb appealed to the appropriate circuit court.

22. Bffeotive Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at paragraph 1
above.

10



DONE: AND EXECUTED this Jl 4 day of Q~, 2009, by a majority
of the Vi+inia Qas and Oil Board. CJ

SM ~
chapman, ~dley c. Lamberf

DONE'AND PERPORMED this 2.C7 day of W~ ~ 4 , 2009, by Order of

David Asbury Jr.
Principal Executive To The Sta
Virginia Qas and Oil Board

STATE OF VQXNIA )
COUNTY OP . '~ )'aors>

Ackndwladged on this 7M day of ,2 309, personally
before me a notary public in and for the ~nwea'1th of Virginia, appeared
Bradley C.ILambert, being duly sworn did d4pose and say that he is Chairmanof the Virvjinia Qas and Oil Board, and David Asbury Jr., beinII duly sworn did
depose and; say that he is Principal Executive to the Staff of the Virginia
Qas and Oil Board, that they executed the same and was authorised to do so.

174394

My commissinn expires: September 30, 2009
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TRACT L'ESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gaa.Eaiata Onlv

2 Tarry D. Ball and
Lies K. Ball, HNV

577 Co lraotors Lane
Hayrd, VA 24256
TAX ID 16882

Unleased 0.82688667%

0.82666667%

0.4867

0.4867

Goal 'Erdala Orrlv

2 Terry D. Ball and
Uea K. Ball, H/W
57ll'ontrachrs Lane
Hs8sd, VA 24256
TAX lD 1%62

Unleased 0.82666667% 0.4867

TCITAL 0.82866667% 0.4867
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'C-503374

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN 'CREAGE

BRUIT i IN UNT

Gas EBIsga Onlv

Carol Annsbong &
Raymond R. nnstrong, W/H

12812 CaNc Court
Rockvgs, MD 20850-3789
TAX ID 1827525
TAX ID 3088

73.92000000% 43.4200

COAL ESTATE ONLY

Range Resources-Pine Mountain, Leesm E C 73,92000000% 43r4200
ATTN: Jerry tgrantham 908889
P.O. Eox 2136 T-364
Absrgdon, VA 24212
TAX ID 20595
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